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Mission Statement

To set a standard of investing in better
performing and result oriented securities
by adopting best business practices
and ethics.

Vision

To be a leading investment Company in
finanical industry with diversifying its
business activities by good asset
allocation and generating better financial
results and yield to the stakeholders.
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DIRECTORS' REPORT

The Board of Director of Golden Arrow Selected Stocks Fund Limited (GASSFL) is pleased to
present its un-audited Financial Statement for the quarter ended September 30, 2018.

Fund's Financial Performance

For 1QFY'19, the return of the Golden Arrow Selected Stocks Fund was -2.30% compared to
the KSE-100 Index return of -2.18%.

MACRO PERSPECTIVE

After achieving a growth rate of 5.8% in FY18 - the highest in 13 years and up from 5.3% in FY17,
Gross Domestic Product (GDP) is likely to slow down to 5.0% in FY19 on the back of rising inflation,
large twin deficits and lower output in the agriculture sector.

The challenges on the external front have increased to alarming levels in 1QFY19. The Current
Account Deficit (CAD) reached USD 2.72 billion (5.3% of GDP) in 2MFY19 as opposed to USD
2.47 billion (4.6% of GDP) in the corresponding period last year. The primary reason for this
deterioration is an upsurge in import bills by 10.92% to USD 9.95 bn vs USD 8.97 bn in the same
period last year. Moreover, higher remittances (up by 13.44%) could not ease the Balance of
Payment (BOP) issue. Consequently, foreign reserves have fallen to USD 14.89 billion (-9.23%
YoY) by end of 1QFY19.

On the fiscal front, Federal Board of Revenue (FBR) collected total tax revenue of PKR 836
billion in TQFY19 as against PKR 766 billion during the same period of the previous fiscal year.
The tax collection has increased by 9.2% YoY, but fell short of first quarter target by PKR 56
billion. In addition to disappointing collection results, the number of income tax filers also fell
short of expectations due fo which the Government announced a two-month extension in the
deadline to file fax returns for FY18.

During 1QFY19, average Consumer Price Index (CPI) clocked in at 5.6% as compared to 3.4%
in SPLY. The jump is even more pronounced in core inflation (up by 7.7% YoY) - a key measure
reflecting the underlying inflationary pressures in the economy. Moreover, State Bank of Pakistan
(SBP) has adjusted the average inflation (CPI) projections and inflation is now expected to fall
in the revised forecast range of 6.5%-7.5% in FY19. This upward revision is due to following
factors: (i) Higher than anficipated increase in international oil prices (up 42.32% YoY). (i) An
upward revision in domestic gas prices (up to 143%). (iii) Further increase in regulatory duties
on imports (iv) 16.92% YoY depreciation of the PKR against USD.

Therefore to ensure macroeconomic stability, State Bank of Pakistan (SBP) raised the policy
rate by 100 bps to 8.5% in its monetary policy statement of September 2018.

Agriculture sector growth is expected to remain below its target in FY19 mainly due to the
looming water crisis, which is likely to constrain agriculture production. In addition, as per latest
information, cofton production is expected to miss its FY19 target of 14.4 million bales by ~4
million bales, which will further hinder agriculture growth.

The large scale manufacturing sector (LSM) which constitutes 80% of total manufacturing and
11% of the overall GDP, exhibited a marginal growth of 0.5% YoY during the first month of FY19,
yet it decently grew by 6.99% MoM. The major sectors that showed growth included electronics
(11.74%), engineering products (13.18%), automobiles (9.75%), and rubber products (8.31%).

On the other hand, the LSM sectors that showed negative growth were wood products (55.64%
YoY), pharmaceuticals (10.80% YoY), fertilizers (6.81% YoY), and iron and steel products (2.77%
YoY).
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In our view, PKR-USD depreciation of 19.89% in 9MCY 18 will relieve some pressure on the Current
Account. Furthermore, a possible bailout by the IMF, financial assistance from friendly countries
(China, Saudi Arabia) with expected improvement in remittances from overseas Pakistanis
may provide a much needed breather to the external account.

Lastly, CPEC investments will continue to play a major role in attracting investment in Pakistan
and provide support to the deteriorating external account. Furthermore, the circular debt
situation in the power sector has again reached alarming levels and concrete steps are
required. However, given the limited fiscal space, any one-off setflement seems unlikely. Overall,
clarity about the economic policies and reforms of the current government will remain a key
determinant of macro performance.

EQUITY MARKET REVIEW

During 1QFY 19, KSE-100 index started the fiscal year at 41,910 points and ended the period af
40,999, exhibiting a decline of 2.18%. Gains seen in the first week after elections (+5%) have
reversed in the last two months of TQFY19. This decline can be largely attributed to faltering
investor confidence stemming from lack of policy clarity (Increase in gas prices and budgetary
amendments regarding tax filers) and growing economic concerns (BOP, currency movement)
which worsened SBP's forex reserves that fell below US$10bn (Two-month import cover). Owing
to this, Moody's downgraded outlook on Pakistan to negative and continuous foreign selling
from emerging market (US $189mn net outflow from the Pakistani stock market) resulted in
reduced frading volumes.

Moving ahead, we believe that drastic and unprecedented economic reforms are on the
cards under the incumbent government. Austerity measures (curb in PSDP and unproductive
spending), strict steps against rampant corruption, call for across the board accountability,
radical efforts fo expand the tax base and focus on addressing core issues (health, education,
justice, and unemployment) will determine the overall performance of the economy and the
direction of equity markets. Furthermore, sector specific policies such as those for cements
(Dam, PSDP), autos (interest rate, auto policy), fertilizer (subsidy), and steel (import duties)
among others, will set the tone of the market. Recovering of wealth parked abroad and the
role of oversees Pakistanis will remain a key component of government policy.

These above reforms announced by current government were unprecedented in political
history of Pakistan and likely fo slow down the economic growth in FY19. However, development
on reforms will have positive impact in the long term.

The increasing level of inflation is expected to warrant further hikes in discount rates, where
we expect another hike of 100 bps in the upcoming Monetary Policy Statement (MPS). We
believe this will have a negative impact on the market as investors will realign their portfolios
from equity market to debt market for higher yield. Howerver,the KSE-100 index currently trades
at a forward PE of ~6.94x with a dividend yield of 7.09%, which offers a significant discount
compared to MSCI Emerging Markets Index and regional economies.

FUTURE OUTLOOK

Overall, we believe that the economic outlook for FY19 remains challenging. Real growth is
expected to slow down its momentum as average inflation is expected to remain above its
target due to recent PKR depreciatfion. It is also likely that an IMF program with stringent
conditions will remain a major issue to deal with for the current Government. Current account
deficit remains a grave concern and needs urgent remedial measures to boost foreign inflow
and control unproductive imports. Key risks can stem from any increase in international oil
prices and uncertainty in emerging market. There is hope that Overseas Pakistanis might support
the incumbent government and increasing remittances will provide some respite. Pakistan has
managed to get US$ébn support package form Saudi Arabia. The support package comprises
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i) US$3bn for balance of payment support and ii) deferred payment facility up to US$3bn for
oil imports. Aforementioned financial assistance from KSA will ease pressure to some extent
pertaining to the external account in the near term. The impact of measures being announced
by the Government is yet to be seen and will majorly influence any possible improvement in
the economy.

Confinuous surge in oil price and aggressive stance on interest rates in upcoming monetary
policy meeting will keep the market heavy weighted sectors (Banks, Exploration & Production)
in the limelight.

We believe a significant reversal in equity market will be more dependent on liquidity rather
than valuations (The KSE-100 Index frading at a Price-to-earnings (P/E) and Dividend Yield (DY)
of 6.94x and 7.09% respectively as compared to Emerging Market P/E and DY of 13.32x and
2.70% respectively).

On the fixed income side, the rapid surge in interest rates has made the situation severe. Yields
on 6 Month T-Bills have surged from under 6% in 2017 to around 9% currently and are likely to
be in double digits by the end of 2018. Therefore, equity markets will have to offer more to
entice investors as competing asset classes (Pakistan Investment Bonds, Income Funds, National
Saving Certificates and Bank Deposit) are beginning to offer attractive yields.

For and on behalf of the Board

Imran Motiwala Javaid Bashir Sheikh
Chief Executive Officer Chairman

Karachi: October 27, 2018
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FUND MANAGER’'S REPORT

i)

ii)

iii)

iv)

v)

vi)

Description of the Collective Investment Scheme Category and type:
Closed End - Equity Scheme
Statement of Collective Investment Scheme's investment objective:

Disciplined and balanced fund management strategy focusing on fundamentally strong companies
offering deep value, coupled with few cherry picked growth companies.

Explanation as to whether Collective Investment Scheme achieved its stated Objective:

For 1QFY'19, the return of the Golden Arrow Selected Stocks Fund (GASSFL) was -2.30% compared
to the KSE-100 Index return of -2.18%.

Statement of benchmark (s) relevant to the Collective Income Scheme:
KSE - 100 Index

Comparison of the Collective Investment Scheme's performance during the period compared
with the said benchmark:

GASF PERFORMANCE RELATIVE TO BENCHMARK

2.50%
\
0.00%
——GASF
Jul-18 Aug-18 Sep-18
Benchmark

-2.50% \

-5.00%
Monthly yield Jul-18 Aug-18 Sep-18
GASF 0.59% -0.03% -2.80%
Benchmark 1.91% -2.27% -1.78%

Description of the strategies and policies employed during the period under review in relation
to the Collective Investment Scheme's performance:

Golden Arrow Selected Stocks Fund Limited is a closed end equity scheme. The return of Fund
is generated through investment in value stocks which have strong growth potential. GASSFL is
fully complied with the relevant policies and procedures as per fund's regulatory requirement.

Disclosure of Collective Investment Scheme's asset allocation as at the date of report and
particulars of significant change in asset allocation since the last report (if applicable):

Asset Allocation (% of Total Assets) 30-September-18 30-June-18

| Equities | 94.61% 96.28%
5.06% 3.41%

Other Assets 0.33% 0.31%
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vii) Analysis of the Collective Investment scheme's Performance:

1QFY19 Return -2.30%

Benchmark Return -2.18%

viii) Changes in the total NAV and NAV per share since last reviewed period:

Net Asset Value NAV Per Unit
30-June-18 Change Sep-18
(Rupees in “000”) Rs. Rs.
1,478,192 1,512,969 -2.30% 9.72 9.95

ix) Disclosure on the markets that the Collective Investment Scheme has invested in including review
of the market (s) invested in and returns during the period:

MACRO PERSPECTIVE

After achieving a growth rate of 5.8% in FY18 - the highest in 13 years and up from 5.3% in FY17, Gross
Domestic Product (GDP) is likely to slow down to 5.0% in FY19 on the back of rising inflation, large twin
deficits and lower output in the agriculture sector.

The challenges on the external front have increased to alarming levels in 1QFY19. The Current Account
Deficit (CAD) reached USD 2.72 billion (5.3% of GDP) in 2MFY19 as opposed to USD 2.47 billion (4.6%
of GDP) in the corresponding period last year. The primary reason for this deterioration is an upsurge
in import bills by 10.92% to USD 9.95bn vs USD 8.97 bn in the same period last year. Moreover, higher
remittances (up by 13.44%) could not ease the Balance of Payment (BOP) issue. Consequently, foreign
reserves have fallen to USD 14.89 billion (-9.23% YoY) by end of TQFY19.

On the fiscal front, Federal Board of Revenue (FBR) collected total tax revenue of PKR 836 billion in
1QFY19 as against PKR 766 billion during the same period of the previous fiscal year. The tax collection
has increased by 9.2% YoY, but fell short of first quarter target by PKR 56 billion. In addition to disappointing
collection results, the number of income tax filers also fell short of expectations due to which the
Government announced a two-month extension in the deadline to file tax returns for FY18.

During 1QFY19, average Consumer Price Index (CPI) clocked in at 5.6% as compared to 3.4% in SPLY.
The jump is even more pronounced in core inflation (up by 7.7% YoY) - a key measure reflecting the
underlying inflationary pressures in the economy. Moreover, State Bank of Pakistan (SBP) has adjusted
the average inflation (CPI) projections and inflation is now expected to fall in the revised forecast
range of 6.5%-7.5% in FY19. This upward revision is due fo following factors: (i) Higher than anticipated
increase in international oil prices (up 42.32% YoY). (i) An upward revision in domestic gas prices
(up to 143%). (iii) Further increase in regulatory duties on imports (iv) 16.92% YoY depreciation of the
PKR against USD.

Therefore to ensure macroeconomic stability, State Bank of Pakistan (SBP) raised the policy rate by
100bps to 8.5% in its monetary policy statement of September 2018.

Agriculture sector growth is expected to remain below its targetf in FY19 mainly due to the looming
water crisis, which is likely to constrain agriculture production. In addition, as per latest information,
cotton production is expected to miss its FY19 target of 14.4 million bales by ~4 million bales, which
will further hinder agriculture growth.

The large scale manufacturing sector (LSM) which constitutes 80% of total manufacturing and 11% of
the overall GDP, exhibited a marginal growth of 0.5% YoY during the first month of FY19, yet it decently
grew by 6.99% MoM. The major sectors that showed growth included electronics (11.74%), engineering
products (13.18%), automobiles (9.75%), and rubber products (8.31%).

On the other hand, the LSM sectors that showed negative growth were wood products (55.64% YoY),
pharmaceuticals (10.80% YoY), fertilizers (6.81% YoY), and iron and steel products (2.77% YoY).

In our view, PKR-USD depreciation of 19.89% in 9MCY18 will relieve some pressure on the Current
Account. Furthermore, a possible bailout by the IMF, financial assistance from friendly countries (China,
UAE) with expected improvement in remittances from overseas Pakistanis may provide a much needed
breather to the external account.
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Lastly, CPEC investments will confinue to play a major role in attracting investment in Pakistan and
provide support to the deteriorating external account. Furthermore, the circular debt situation in the
power sector has again reached alarming levels and concrete steps are required. However, given
the limited fiscal space, any one-off settlement seems unlikely. Overall, clarity about the economic
policies and reforms of the Current government will remain a key determinant of macro performance.

EQUITY MARKET REVIEW

During 1QFY 19, KSE-100 index started the fiscal year at 41,910 points and ended the period at 40,999,
exhibiting a decline of 2.18%. Gains seen in the first week after elections (+5%) have reversed in the
last two months of 1TQFY19. This decline can be largely attributed to faltering investor confidence
stemming from lack of policy clarity (Increase in gas prices and budgetary amendments regarding
tax filers) and growing economic concerns (BOP, currency movement) which worsened SBP's forex
reserves that fell below US$10bn (Two-month import cover). Owing to this, Moody's downgraded
outlook on Pakistan to negative and continuous foreign selling from emerging market (US $189mn net
outflow from the Pakistani stock market) resulted in reduced trading volumes.

Moving ahead, we believe that drastic and unprecedented economic reforms are on the cards under
the Incumbent government. Austerity measures (curb in PSDP and unproductive spending), strict steps
against rampant corruption, call for across the board accountability, radical efforts to expand the
tax base and focus on addressing core issues (health, education, justice, and unemployment) will
determine the overall performance of the economy and the direction of equity markets. Furthermore,
sector specific policies such as those for cements (Dam, PSDP), autos (interest rate, auto policy),
fertilizer (subsidy), and steel (import duties) among others, will set the tone of the market. Recovering
of wealth parked abroad and the role of oversees Pakistanis will remain a key component of government

policy.

These above reforms announced by current government were unprecedented in political history of
Pakistan and likely to slow down the economic growth in FY19. However, development on reforms will
have positive impact in the long term.

The increasing level of inflation is expected to warrant further hikes in discount rates, where we expect
another hike of 100bps in the upcoming Monetary Policy Statement (MPS). We believe this will have
a negative impact on the market as investors will realign their portfolios from equity market to debt
market for higher yield. Howerver,the KSE-100 index currently frades at a forward PE of ~6.94x with a
dividend yield of7.09%, which offers a significant discount compared to MSCI Emerging Markets Index
and regional economies.

FUTURE OUTLOOK

Overall, we believe that the economic outlook for FY19 remains challenging. Real growth is expected
to slow down its momentum as average inflation is expected to remain above ifs target due to recent
PKR depreciation. It is also likely that an IMF program with stringent conditions will remain a major issue
to deal with for the current Government. Current account deficit remains a grave concern and needs
urgent remedial measures to boost foreign inflow and control unproductive imports. Key risks can stem
from any increase in international oil prices and uncertainty in emerging market. There is hope that
Overseas Pakistanis might support the incumbent government and increasing remittances will provide
some respite. Pakistan has managed to get US$ébn support package form Saudi Arabia. The support
package comprises i) US$3bn for balance of payment support and ii) deferred payment facility up
to US$3bn for oil imports. Aforementioned financial assistance from KSA will ease pressure to some
extent pertaining fo the external account the in the near term. The impact of measures being
announced by the Government is yet to be seen and will majorly influence any possible improvement
in the economy.

Continuous surge rise in oil price and aggressive stance on interest rates in upcoming monetary policy
meeting will keep the market heavy weighted sectors (Banks, Exploration & Production) in the limelight.

We believe a significant reversal in equity market will be more dependent on liquidity rather than
valuations (The KSE-100 Index trading at a Price-to-earnings (P/E) and Dividend Yield (DY) of 6.94x and
7.09% respectively as compared fo Emerging Market P/E and DY of 13.32x and 2.70% respectively).

On the fixed income side, the rapid surge in interest rates has made the situation severe. Yields on 6
Month T-Bills have surged from under 6% in 2017 to around 9% currently and are likely to be in double
digits by the end of 2018. Therefore, equity markets will have to offer more to entice investors as
competing assef classes (Pakistan Investment Bonds, Income Funds, National Saving Certificates and
Bank Deposit) are beginning to offer attractive yields.
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Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of the manager's report, not otherwise
disclosed in the financial statements:

There was no significant change in the state of affair during the period and up till the date of the
Fund Manager's report.

Disclosure on share split (if any), comprising:

There was no share split during the period.

Disclosure of circumstances that materially affect any interest of shareholders:

Investments are subject to credit and market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission
(i.e. goods and services) from its broker (s) or dealers by virtue of fransaction conducted by the

Collective Investment Scheme:

No soft commission has been received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2018

ASSETS

Bank balances

Investments

Receivable against sale of Investments
Dividend and profit receivable

Tax refundable

Security deposit and prepayments
Total Assets

LIABILITIES

Payable to the Management Company
Payable against purchase of Securities
Accrued and other liabilities

Unclaimed dividend

Total Liabilities

NET ASSETS

SHARE HOLDERS' EQUITY

Avuthorised capital
250,000,000 (June 30, 2018: 250,000,000)
ordinary shares of Rs. 5 each

Issued, subscribed and paid-up capital

152,098,344 (June 30, 2018: 152,098,344)
ordinary shares of Rs. 5 each

General reserve

Undistributed income

NET ASSETS VALUE PER SHARE

CONTINGENCIES AND COMMITMENTS

(Un-audited) (Audited)
September 30 June 30
2018 2018

-------- (Rupees in '000) --------
80,903 55,070
1,513,505 1,556,648

- 1,826

1,560 131

307 307

3,506 2,750
1,599,781 1,616,732
3,473 3,910

19,175 -

46,753 47,596
52,188 52,257

121,589 103,763

1,478,192 1,512,969

1,250,000 1,250,000

760,492 760,492

500 500

717,200 751,977

1,478,192 1,512,969
------------- (Rupees)------------
9.72 9.95

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Mvuhammad Munir Abdullah

Chief Executive Officer

Chief Financial Officer

Abdul Karim

Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

Quarter ended

September 30,
2018 2017
Income Note ----- (Rupees in '000) ------
Capital gain on sale of investments - net 4,761 1,719
Dividend income 3,878 9,063

Unrealised diminution on re-measurement of
investments classified as 'financial assets

at fair value through profit or loss' - net 4.1 (33,554) (82,056)
Profit on bank deposits 681 615
Total loss (24,234) (70,659)

Operating expenses

Remuneration to Management Company 7,560 9,268
Sales Tax on Management fee 8 983 1,205
Annual fee to Securities and Exchange Commission of Pakistan (SECP) 359 440
Remuneration of Custodian - Central Depository Company

of Pakistan Limited (CDC) 208 243
Auditors' remuneration 105 101
Legal and professional charges 1 76
Annual listing fee 135 102
Central Depository System charges 127 8
Fees and subscription 151 121
Securities transaction cost 163 45
Bank charges 1 4
Directors' fee and Related charges - 274
Advertising 65 -
Printing and postage 189 189
Sales Tax on Custodian & CDS 28 33
Expenses allocated by the Management Company 378 463
Total Expenses 10,543 12,572
Net loss before taxation (34,777) (83,231)
Taxation 7 - -
Net loss after taxation (34,777) (83,231)

Other comprehensive income for the period - -

Total comprehensive loss for the period (34,777) (83,231)
---------- Rupees ---------
Loss per share (0.23) (0.55)

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Muhammad Munir Abdullah Abdul Karim
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

Quarter ended
September 30,
2018 2017
------ (Rupees in '000) -----

Undistributed income brought forward 751,977 1,130,106
Net loss after taxation for the period (34,777) (83,231)
Undistributed income carried forward 717,200 1,046,875

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Muhammad Munir Abdullah Abdul Karim
Chief Executive Officer Chief Financial Officer Director
.




Golden Arrow Selected Stocks Fund Limited - Quarterly Report Septemher 2018

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss before taxation

Adjustments:
Gain on sale of investments - net
Unrealised diminution on re-measurement
of investments classified as 'financial assets
at fair value through profit or loss'

Decrease / (Increase) in assets
Receivable against sale of investments
Investments
Dividend and profit receivable
Security deposit and prepayments

Increase / (decrease) in liabilities
Payable against purchase of investments
Payable to the Management Company
Accrued and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Quarter ended
September 30,

2018

2017
------ (Rupees in '000)

(34,777) (83,231)
(4,761) (1,719)
33,554 82,056
(5.984) (2,894)

1,826 -
14,350 12,059
(1,429) (4,083)

(756) (302)
13,991 7,674
19,175 -
(437) (1,286)
(843) (1,596)
17,895 (2,882)
25,902 1,898
(69) (7,284)
(69) (7.284)
25,833 (5,386)
55,070 63,769
80,903 58,383

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Muhammad Munir Abdullah
Chief Executive Officer Chief Financial Officer

Abdul Karim

Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

Balance as at June 30, 2017
Net Loss for the period
Other comprehensive income for the period

Total Comprehensive loss for the first quarter
ended September 30, 2017

Balance as at September 30, 2017

Balance as at June 30, 2018

Net loss for the period

Other comprehensive income for the period

Total Comprehensive loss for the first quarter
ended September 30, 2018

Balance as at September 30, 2018

Share  General Undistributed
Capital Reserves income Total
---------------- Rupees in '000" ------========m=--.

760,492 500 1,130,106 1,891,098
- - (83,23T) (83,237)
- - (83,231) (83,231)

760,492 500 1,046,875 1,807,867

760,492 500 751,977 1,512,969
- - (34,777) (34,777)
- - (34,777) (34,777)

760,492 500 717,200 1,478,192

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Muhammad Munir Abdullah

Chief Executive Officer Chief Financial Officer

Abdul Karim
Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN EQUITY

AND RESERVES - PER SHARE (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

Net assets value per share at the beginning of the period

Capital gain on sale of investments - net

Dividend income

Unrealised diminutfion on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Profit on bank deposits

Net loss for the period

Operating expenses

Net assets value per share as at September 30

Quarter ended

September 30,
2018 2017
---------- (Rupees) ----------
9.95 12.43
0.02 0.01
0.03 0.06
(0.22) (0.54)
0.01 0.01
(0.18) (0.46)
(0.07) (0.08)
9.72 11.89

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Muhammad Munir Abdullah
Chief Executive Officer Chief Financial Officer

Abdul Karim
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

1.1

1.2

1.3

1.4

STATUS AND NATURE OF BUSINESS

Golden Arrow Selected Stocks Fund Limited (the Company) was incorporated on May 09, 1983
in Pakistan as a public limited company under the Companies Act, 1913 (now Companies Act,
2017). The Company goft registered as an investment company on April 29, 2005 under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC rules).
The registered office of the Company is situated at 216-217, 2nd Floor, Continental Trade Centre,
Block 8, Clifton, Karachi. The Company is listed on the Pakistan Stock Exchange Limited. The
Company is a closed-end mutual fund and its principal activity is to make investment in
marketable securities.

The Company is managed by AKD Investment Management Limited and Central Depository
Company of Pakistan Limited is the custodian of the Company.

The Pakistan Credit Rating Company Limited (PACRA) have assigned Asset Manager Rating
of 'AM3++' fo the Management Company dated August 10, 2018. PACRA has also assigned
Company performance ranking of "MFR 4-Star" to the Company in performance period of 1
year, 3 year and 5 year category on May 24, 2018.

As per clause 65 of the Non-Banking Finance Companies and Nofified Entities Regulations, 2008,
as amended by Securities and Exchange Commission of Pakistan (SECP) vide its Nofification
S.R.O. 1492(1)/2012 dated December 26, 2012 an asset management company managing an
Investment Company shall, from the expiry of five years from November 21, 2007, hold within
one month of such period a meeting of shareholders to seek their approval to convert the
Investment Company info an Open End Scheme (by simple maijority) or wind up the Investment
Company (by special resolution). In 2013, SECP vide its Nofification S.R.O 1399(1) 2012 dated
November 28, 2012 extended the timeline for convening the meeting of share holders fill January
31, 2013.

In compliance with above referred regulation, the Company convened a meeting of shareholders
on January 31, 2013. However, neither the conversion of the Company into an Open End
Scheme nor its winding up was approved by the shareholders by the majority specified in the
said regulation. This fact was communicated to the stock exchanges and the SECP.

Subsequently, the Company received a notice from SECP on February 21, 2013 citing non-
compliance of the aforementioned Regulation and advised the Company to take immediate
corrective action by calling another extra ordinary general meeting of shareholders. The
Company being aggrieved by the said notice preferred a Constitutional Petition before the
Honorable Sindh High Court on the ground that Regulation 65 is ultra vires. The Honorable Sindh
High Court, after a preliminary hearing, has granted an ad-interim relief to the Company by
restraining the SECP from faking any coercive action against the Company during the pendency
of the petition. The relevant lawsuit is pending adjudication at the Honorable Sindh High Court.

The board of directors in their meeting held on January 09, 2018 resolved that the Company
be converted from closed end fund to an open end scheme under the Non-Banking Finance
Compaines and Notified Entities Regulations, 2008 and has approved a scheme of arrangement
for the same. Further, the board has decided to place the scheme of arrangement before the
shareholders for their approval by special resolution in an extra ordinary general meeting held
on February 15, 2018, in which the shareholders had approved the conversion.

The said conversion also requires approval from SECP. Following the approval in EOGM, the
Company is in the process of completing related legal formalities to effect this conversion.
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STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the
accounting and reportfing standards as applicable in Pakistan. The accounting and reporting
standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIA of
the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) rules, 2003 (The NBFC
Rules), Non-Banking Finance Companies and Nofified Enfities Regulations, 2008 (The NBFC
Regulations) and requirement of the Trust Deed

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under
the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulation and requirements of the Trust Deed have been followed.

These condensed interim financial statements are unaudited.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual published financial
statements of the Company for the year ended June 30, 2018 except the following.

During the current period IFRS-? became applicable, according to the standard, all equity
investments are to be measured at fair value in the statement of financial position with value
change recognized in profit or loss. Standard also retains an opftion in respect of equity
investments (other than held for trading) for which the entity may elect to report value change
in ‘other comprehensive income’. For the purpose of measurement of debt instruments, SECP
vide its letter to MUFAP dated November 21, 2017 relaxed the applicability of IFRS-9 impairment
requirements for debt securities on mutual funds and deferred it till further instructions. As atf
June 30, 2018 and September 30, 2018 all the equity investment of the company were classified
in 'Financial assets at fair value through profit or loss'.

(Unaudited) (Audited )
September 30, June 30,

2018 2018
Note -------- (Rupees in '000) --------

INVESTMENTS
Financial assets at fair value through profit or loss

- Quoted equity securities - held for tfrading 4.1 1,513,505 1,556,648




(-]
-
[—] _—
&N weT'e 8ve0EL [{ W4}
Mm 000 920 §C0 (8¢) €LL'€ 1£8°¢ 00S'vC - - 00S¥C - ol pawIn Jung pejiun
—] 710 920 9C¢0 (671°€) G88'c ¥€0'L 651°002°€ - - 000000l 6S1°00£°C ol pajiwI Juog Juwng
m 000 810 L1°0 144 £65C G/8°T 000°0S - - 000'0S - ol P3}ILIN UDISHOd JO Jubg [OUOHON
m L00 £L0 S0 991 €5e 1L /81°LL 000'GZ - - 000'SZ - ol pHWIT 3uRg qIqoH
= - - - - - - - 000'0S - - 000°05 ol pajiwi 3uog |PSADH
nn\w 690 90'9 ¢6'S 9€5°9 0€9°68 760'c8 8Cy'€56'9 - - - 8TY'€G6'9 ol P3HIWIT UDISO IWD|SPHuDg
- 00 6C'1 9C'L (Lez) oLL'él L7e61 00S°/81 000°0S - - 00S°LET ol pajiwi Jurg palllv
m $HUDY [PIDISWWOD)
=
(-5 F1S501) SZL'6LL 689°6C1
“ 190 8/C 12c (y¥0'S) 620 LY €L0'9¥ 00S°CTL9 - - 00S°TL9 ol pajiuwI sjodIWayD [PUEsNPU JIWIN
—] 80°0 |40 Lt cLé’l €98°91 05611 000°0SZ'L - - - 000°05Z'L ol P3}IWIN UDISHDd [POIWBYD 801
@ 000 000 000 - 4 4 9¢l - - - 9Cl ol pajiWIn s8spH IUBYO
- - - - - - - - 68V'C6Y - 000°00C 68v'C6C ol PajiwiI [021WaYD R JoWwAjod 0lbu3
m 8.1 Sy’ 6€°C (095°9) 6€T'9¢ 66L'CY €€L'9¢E - - - €€L'9¢E S Pajiwi] upjspind pauAg
= €9°¢C Sl'0 10 (652°1) 8rL'e L0v'E 00S°9¢€ - - - 00S°9¢€ ol pajiwi sjuiod Aixng

1 €Lo SG1 gL 9¢y ¥68'CC 8S¥'CC (P4 444 - - - (74444 ol P} UbSHOd PWOoIYdIY
M Ip2IWaYD
] - - =
= vvl'L 6€9°951 §68°8p1
L GS'L Sgol 0og0l YA WA T€6'3S 1 G66'LY | 0S6'eel'y - - - 0s6'eel'y ol ++ POJIWIT UOYDIOAIOD UDPSADL
e Lo0 S00 S00 (e6l) L0/ 006 00008 - - - 00008 ol pajiw juswed uomed
= juswad
=
o 6zTy 8LSVL  6vE0L
=] 901 S0'S €6y 6TTY 8/S'V/ 6v€°0L SClL'9LE - - 00SC SYARYAS ol P8l s8|gp D URsHPd
m SP0o09 |POUIO3] B 3qPD
-t
(7] (Sve'lL) €9€7CL  80L'EEL
M Ge0 8C'8 80’8 (SveLt) €9¢°CCL 80/'¢eL 000082 - - - 000'08C S pajiwi oyl
m $9110SS9DY B SUDJ djIqowoiny
m (800°) VISEL  ¢88 9l
[ 000 600 800 (80€) v/T'L 89l 000 - - - 000°'S ol PajiWI (UDJSPDJ) SIDD SOV PPUOH
= €00 S8°0 €80 (00z°2) 009CL 00€°SL 000°0¢ - - - 000'0¢ ol pPajiwI BPUOH SOV
o I9|quiassy sjiqowoiny
T
L] saipys Aioupio piod Ajng - SIINVAWOD Q3LSI1 40 SIUVHS
= O === mmmmmmm s 000, Ul s99dny -------------
m S}9SSD | sjuawysaAul
—] |ppdpo jou jo jo pouad pouad aIobys
m dn piod [abpjuadiad|abojuasiad \M““_H“wﬂmv MJ_M> m:ﬂwﬂw Mw“_w_cn ayj} Buunp w“,”w__hum_x ay} Buunp mwhnw_%n Jed Aund
(] 993JSOAU| | SD aN|PA SD 3N|PA Ho! V| 1DUOW MDD 1515 FET[IN 9 saspyoing sdo 3N|PA UDCLUOD S3§53AUL SU} JO SWIDN

JENTII] JENTIIN] 92D4
o} uoyjp|ai ui abpjuadIad 810Z ‘0€ Joquiajdas Jp S 9dUD|Pg |- - - - - --------- S9IDYS JO JOQUINN- = = == == == === == - =

,$50] 10 jjoid yBnoIy} SNIDA JIDJ, §O S|BSSO [DIDUDUY - SBRLUNDIS Ajinb3 pajond |y




(-]
-
= (018) Iv595 LSt LS
T 000 80°L 90°1 (eLL) G009 1L 8LL'9L 000°5Z 000'0S - - 000°SZ!L ol PajiIN WNSjoIed UDISHPd
m loo v.L'T 89C (£69) rsov 6€T LY 000'59C - - - 000'59C ol pajwn
m Aupdwo) juswdoleara sp9 R IO
@ salupdwo) uoyniojdxy spo 3 IO
-t
= G0 899Ly 2098y
(] ¥0°0 260 060 14 LyS'el 661°¢l oor'el - - - oor'el ol PajWIT s82IAISS UDISHOd
- [40x4 lee ST (18z'1) [4484 €0r'Se 14972611 00SCL - - LZLr'ote’t ol pajwI swi4 DVdOVW
[—] SNO3UD||32sIW
o
e (s29'%2) €52°60L  8LEVEL
=2 850 90'§ G6¥ (Sv°91) ¥S8'vL 6216 861629V - - 000'0S 861'6/SY ol pajiwI] 90UBYIX3 %004S UD)SHOd
ﬂ 6¥°0 ¥2Z0 €0 (191) £0S°€ 899°¢ 000'76€ - - - 000'76€ ol pajiun sfuswiiseAUl Sr
- ¥Z0 [4%4 £0'C (686°£) 4351 18€'6€ 000'591C - - - 000'591C 0l psjwn Aundwod g Inbippis JBupyor
m SO SOIUNDSS / 'SOD "AUl / SHUDJ JUSWSSAU]
=
& (¥9079) 86€°LE [41434
.M [0146) ¥S5°0 €50 JAXS) 9208 680°L 062°cLE - Yyé'cy - 9rE0ee ol pajiwn esupInsul 1d1L
@ ¥Z'0 ¥Z'0 ¥Z'0 (S1) £8S°¢ 209 €81°00€ - - - €81'00¢ S pajiwi AuoduwoD oupiInsu| gIgoH
] 800 Sl cll (zve9) 126'91 €le'ee 00£'GS L - - - 00£'SSL ol pajiwr edupinsu| [PIBUSD N43
= ¥8°0 090 8570 (y¥9) 7188 85¥'6 65S°ETY - - - 65S°ETY ol pajiwi] Auodwod aoupinsul AiNjusD
— 2oubInsu|
=
M (€8) vZ0'L 911
[ 000 000 000 (1 L 8 88¢ - - - 88¢ S pajIWI sOlWBISD 8 SaIL Iggpys
(7] 900 £0'0 £0°0 (ze) £90°1 6511 0000l L - - - 000°0L L ol PajiI $SO|S UDsIYyO0|og
“ SOIWDIDD B SSD|D
[—]
-t
o« —
— (267) 059°LL Lyé'LL
m VM ¥S5°0 €50 [4%4 0L6'L 8€/'/ 00S"£¥S°L - - - 00S°£¥S'L ol pajiwr selysnpul POo4 821NO
1) - - - - - - 0S6°/E - - 056°LE 0l pajwn Auodwo) Alemalg saunw
m lra] S9°0 ¥9°0 (625) 0896 602°01 000'ZSE - - 000ZS€ - ol pajiwr uoyplodioD Jesyoys |v
nn\w S}oNPOoId 3IPD |[PUOSISd 8 POO4
= (G 08c8y  £e5¢es
m 290 ¢L0 040 9S¥'e 8650l [44WA SY/L'Lve 00005 - - SYL16€ Ol pajiwi ssujsnpul 8did ssa|uIpaS ZOJNH
m ¥0'0 900 900 (s81) 198 Zs0'L 000°eeL - - - ooo‘eel ol pajiwi sje8is isog
[— Ge0 0s'C yv'e (yzv'8) GlL6'9¢ 6€E°SY 000'548C - - - 000'548C ol P{IWIT SIIW [931S PYsY
@ Bupssuibuz
= @ [ el Selsisiseisisisiseisisisisisistisisis ity 000, Ul s99dny -------------
r— SJ9SSD | SpUSWSaAUL
(-] [opdno jau jo jo pouad pouad aIpys
dn pipd [abpjuadiad|abpjuasiad \m_ch_v__ﬁu_m..“__mw. _mw:h_w> m:ﬂ“ﬂ Mw__“_cn ayj} Buunp m\aww__hum_x 8y} Buunp mwpw_“w“un 1ad Aund
99JsaAU| | SD BN|DA SD 3N|DA o 1DUOW HAURD 15010 FET[1N g saspydInd wedo 3aN[PA UDAUIOD 93§s3AUL 34} JO SWIDN
JENTTIN] JENTIIN] 9oD4
0} uojjp|a1 uj 9bpjuSIDd 810Z ‘0€ Joquia}das Jb SD 9JUD|Pg |- == === - = === - -~ SOIDYS JO JOQUUNN- = = = = = = = = = = = = = = =




(-]
-
[—]
N V! 1S97C 980 9¢C
|
[-L] 000 000 000 (2 h4 94 a4 - - - a4 ol pajwr seiqi4 aayddos
= 910 910 Gl'o (9%) Gee'e 18€eC 00508 - - - 00508 ol | 1oouIyoy
m £0°0 000 000 (c1) a4 65 0059 - - - 00S9 ol paYIWIT S|IW S|i4xa L boys|
] 800 660 160 88/'L 12991 6/8°C1 000'00¢ - - - 000°00€ ol P3RHWIT SIIW Slix8] paWYY |NO
w Lo 120 00 (£5€) /9501 ¥26'0l 651°29 - - - 65129 ol pajiwi] JndeduImD] POOMDJ
P ajisodwo) ajyxay
" 7, 00 7 7
[—] (S6179) 288chL L2061
w €80 9¥'8 T8 (655°¢€) gLset ¥/9'8C1 L1Y'8LSY - - 000009 L1¥'8l6'E ol (+) PRI UDJSBIPG DY L
(- 800 Sl cll (8v¥'2) 00021 8ry'61 000°00£°L - - - 000'00Z"L ol pajiwi] AuodwoD
= UOIDDIUNUWWIODSS] UDISINOd
ﬂ 100 S00 S00 (881) 191 GG6 00081 L - - - 000’81l L L PajWIT IOMISN WNH
- uoypOUNWWO) B ABojouysa)
[1-]
M ¥86°C 485°€E S09'6C
0 ¥0'0 €00 €00 Lt 98¢ S/€ Lozl - - 102zl ol pajiwi Jajsahjod jodny

- 80'C SCC 61°C €16’ €02'ee 0€T'6C 000°G91°L - - 000°G91°L ol P3JIWIT SOBYLUAS UDJSINOJ
_.nlu UOADY 8 SOISYJUAS
—
£
— R R RRRRRRRRRRRRRRCRRRRRRRRRRERREDES
wl €TTE S08°6 620°€L
M 0’0 S0 SLo (€09) SvT'e 6v8'C LESYT - - - LESVT ol pajwi siiw JoBns [ojyoys
= 8¢0 1g'0 0S0 (0z9°2) 09S°Z 0810l 000'8.¢ - - - 000'8.¢ ol pajwi Jobng [puaduw|
“ salysnpu| pay|v 3 1obng
-
M (1eey) 082708 LLL'S8
n_.m 8¢’1 [440] 170 99¢ €929 L£66'S LGL'€9T - - - 1S1'€9C ol pajiwi ABiau3 LIoyIS

S00 y0'S (434 (£65%) LISYL yLL'6L 00S'8T6°€L - - - 00s'gze’el  S°€ pajwI SuloaI3-N
w uoynquysig ' UOYDIBUSS ISMOJ
-t
[ 7 >0 o
(-1} C¢60°LL TL6TY 088°LS
m 86'C 0Ll 99°L 14 0S51'6C 86¥'LT 000°6Z1 - - - 000'6£1L ol pajiwiI syonpold Jodod Upysiiod
«£» £9°1 98¢ 0s¢C ovy'L [44: A4S 78¢€°0¢€ 967°0G¢€"L - - - 962°0S€’L ol pajwi Buiboond juew
= pioog 7 19dpg
e
| = = = =
M - - - - - - - 000001 - - 000001 ot pajwiI Auodwod spo uldyinos Ing
) sajupdwo?d Buyaspw spoS 3 IO
L — I T 000, Ul s99dnY --====------=
r— SJ9SSD | SpUSWSaAUL
(-] [opdno jau jo jo pouad pouad aIpys

y (uoynuiwig) | anpA }sod asup|pq - anss| b1y . asup|pq
dn pipd [abpjuasiad|abpjuasiad dd ay} buunp 8y} Buunp 1ad
soysoaul | soonpa | soenpa [[UOHPIP21ddY| 4w | Bukupd | Buisord sops | /™08 | oinyoing | BUURAO | Jooa | Aupdwod sajsaul sy jo swdN
PIoW JEN TN 3oD4
0} UoKD|3] Ul 96DPjuSI3d 810Z ‘0€ Joqwiajdas o SD 3oUD|Pg |- - - - --------- - S3IDYS JO JIOQUINN- - = = = = == = === = - - -




ted - Quarterly Report September 2018

‘suolp|NBay D49N ey} Jepun

palinbal so $}essD {8u [0}0} BU} JO %01 4O Hwill paquosald ey} SUIBD %G5G 0 AQ PapeaXe s1essb jau Jo abpjuadiad P SO AUDAWOD 8|BUIS O UJ JUBWIISBAU] JO HWI| SINSOAXS 8] 4

‘uIBIDW JSUIPBD 0184|100 SO (1TdDDN) PaHWIT UDSHDG JO AundwoD Buuna|D |DUOKDN Yim pabpald saioys 000’0002 SOPNIDUISIYL  «

[GeeslT) 879°99SL €86'L/L'L 810T ‘0€ SUNf 4o SO salLIND3s AYiNba Pas]| |00
(yss'ee) S0S'€LS’L 090°ZbS'L 810 ‘0€ 1aqwiajdas 4o so salndas Anba pajsi| |pjoy
(v6v's) SY0v9 6€S°EL
gl'e 450 GS'0 61l €58 ¥0T'L 00lL'08l - - - 00L'08l ol PRHWIT SIIW IO 'S°S
104 L€ 89°¢ (ev9°0l) 269'GS GEE'99 000'7€C - - - 000'¥€2 ol pajiwi siw 10 golund
sauysnpu| paljlv 8 JodspubA
LTl 9ze'T 661°C
9¥°0 910 Glo 21 97€'T 661°C 165¥8 - - 16578 ol pajwI s Buirpam Ajiedsold
BulADOM 3xaL
8€L°0C L00'¥SL €9T°eel
280 920 G0 9 ¥08°¢ 86/'¢ 000°Z12 - - - 000°Z12 ol PRI S|IW Sl}x3] JIoS
8¢0 [440] L7'0 Lyl 4 0897 00¥'cC - - - 00¥'€C ol PaHWIT S|IW Sjiixa] Winliwdld
4] vy 9y ele’sl €€0'99 0cL'8y 009°0% - - - 009°0% ol PRUWIT S|IIW SjixS] PUDIS|
£0°0 ¥€'0 ¥€'0 cle 9.0'S 7987 L0g'61 - - - Log’61 ol pajwi sjiw
¥0'0 €10 €lo 8¢l G86'L £58°L 90¥'CL - - - o0¥°ClL ol PRHWIT SIIW U40[D |0Z04
£0'8 vy 9y 096'C 970’99 980'c9 755'¢88 - - - ¥55'€88 ol pajwi s Buluuids 40213
¥Z'0 920 920 (00g’1) £88°€ /81°S 6CL'YS - - - 6CL'YS ol paHWIT S|IIW Siixa] uId
€0 £0°0 £0°0 (€5) 810l 1201 000¢y - - - 000¢y ol pajiwn saiqld jusosaid
Buluuidg ajyxa)
........................ 000, Ul s99dnY ----==------=
S}9SSD | sjuswysaAu]
[ppdoo Jau jo jo pouad pouad aIpys
dn pipd |abpjuasiad|abpjuasiad \m_%_ﬁuw_ﬁ_mv MJ__M; mc."wﬂw MM__MM_CQ ay} Buunp m\aww__hum_x ayj Buunp mmh“w_%n 1ad Aund
99JsaAU| | SD SN|DA SD 3N|DA 4o V| IDHOW N 2 15010 FET[1N 9 saspyaing : o SN|DA UDCLLOD S3§53AUL SU} JO SWIDN
JENTTIN] JENTIIN] 92D4
0} uoyjp|a1 uj 9bpjuSIDd 810Z ‘0€ J9quia}das Jp SD 9JUD|Pg [ == === - === - - - SOIDYS JO JOQUUNN- = = = = = = = = = = = = = = =




Golden Arrow Selected Stocks Fund Limited - Quarterly Report Septemher 2018

PROVISION FOR SINDH WORKERS' WELFARE FUND

Sindh Revenue Board (SRB) had asked fo mutual funds in January 2016 to register and pay
Sindh Workers Welfare Fund (SWWF) for the accounting year closing on or after December
31, 2013. MUFAP reviewed the issue and based on an opinion dated August 2016 decided
that SWWF is not applicable on mutual funds as they are neither financial institutions as required
by SWWF Act, 2014, nor establishments but only pass through vehicles and hence, do not
have any worker and no SWWEF is payable by them. This fact has been communicated to SRB
who have responded on November 11, 2016 that as mutual funds are included in definition
of financial institutions in The Financial Institutions (Recovery of Finance) Ordinance, 2001,
SWWEF is payable by them. MUFAP has taken up the matter with the Sindh Finance Ministry
to have mutual funds excluded from SWWF.

MUFAP has also obtained a legal opinion that SWWF, if applicable, can only be applied from
the date of enactment of SWWF Act, 2014, i.e. May 21, 2015. Accordingly, on January 12,
2017, MUFAP decided to provide for SWWF with effect from May 21, 2015, while the efforts
to exclude mutual funds from SWWF continue. The provision made for SWWF on January 12,
2017, amounted fo Rs. 28.637 million. The aggregated provision as at September 30, 2018 is
Rs. 27.540 million (June 30, 2018: Rs. 27.540 million). Had this provision not been made, the NAV
of the Company would have been higher by Re. 0.181 per share.

The SECP has also concurred with the directions issued by MUFAP through its letter no.
SCD/AMCW/MUFAP/2017 - 405 dated February 01, 2017.

CONTIGENCIES AND COMMITMENTS
There were no Contigencies and Commitments as of September 30, 2018 and June 30, 2018
TAXATION

The income of the Company is exempt from income tax under clause 99 of Part | of the
Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that noft less
than 90 percent of its accounting income for that year, as reduced by capital gains, whether
realised or unrealised, is distributed amongst the shareholders. Accordingly, the Company
has not recorded provision for taxation as the management intends to distribute at least 90
percent of the Company's accounting income for the year as reduced by capital gains
(whether realised or unrealised) to its shareholders.

The Company is also exempt from the provisions of section 113 (minimum tax) under clause
11 of part IV of the Second Schedule to the Income Tax Ordinance, 2001.

SALES TAX ON MANAGEMENT FEE

The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 13% (June 30,
2018: 13%) on the fee of Management Company through the Sindh Sales Tax on Services Act,
2011.

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset
management services rendered by the Management Company of the Company are already
subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being
charged to the Company, the Management Company is of the view that further levy of FED
was noft justified.

On September 04, 2013, a constitutional petition was filed in Sindh High Court (SHC) jointly by
various asset management companies, together with Collective Investment Schemes through
their frustees, challenging the levy of FED.
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The SHC vide its Order dated June 30, 2016 has disposed of the petition by referring its judgment
dated June 02, 2016 whereby it rendered the FED on certain services to be 'Ultra Vires' in the
presence of Sindh Sales Tax Act 2011. However, the Federal Board of Revenue (FBR) has filed
an appeal in the Supreme Court of Pakistan against this judgment of the SHC.

Further, the Federal Government vide Finance Act 2016 has excluded asset management
companies and other non-banking finance companies from charge of FED on their services.

In view of the abovementioned facts and the pending decision by the Supreme Court of
Pakistan, the Management Company has not made any further provision for FED in the books
of accounts of the Fund with effect from July 1, 2016 and decided to retain the provision for
FED already made in the books of accounts of the Company which aggregated to Rs. 16.59
million as at September 30, 2018 (June 30, 2018: Rs. 16.59 million). Had this provision not been
made, the NAV of the Company would have been higher by Re. 0.11 per share.

EXPENSE RATIO

The expense ratio of the Fund from July 01, 2018 to September 30, 2018 is 0.70%, the total
expense rafio includes 0.09% representing government levy and SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS/ RELATED PARTIES

Connected persons include AKD Investment Management Limited, being the Management
Company ,Central Depository Company of Pakistan Limited, being the custodian, Ageel
Karim Dhedhi Securities (Private) Limited, AKD Securities Limited, other collective schemes
managed by the Management Company, directors, officers and other connected persons
of the Management Company, and directors of the Company and their connected persons.

The transactions with connected persons are in the normal course of business, at contracted
rates and terms determined in accordance with market rates. Details of transactions and
balances with connected persons are as follows:

-------- (Unaudited) --------

Quarter ended
September 30,

Transactions during the period 2018 2017
(Rupees in '000")

AKD Investment Management Limited
Remuneration to Management Company 7,560 9,268

Expenses allocated by the Management Company 378 463

AKD Securities Limited - Group Company
Brokerage 11 -

Central Depository Company of Pakistan Limited (Custodian)
Custodian Fee and CDS Charges 335 251
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AKD Investment Management Limited - Management Company

Remuneration payable

Sales Tax Provincial on Management Remuneration
Federal excise duty on management Remuneration
Expenses allocated by the Management Company
Ofthers

Shares inissue (No. of shares: September 30, 2018: 23,882,895;
June 30, 2018: 23,882,895)

Aqeel Karim Dhedhi Securities (Private) Limited - Staff Provident Fund

Shares in issue (No. of shares: September 30, 2018 : 2,092,812;
June 30, 2018: 2,092,812)

AKD Securities Limited - Group Company
Shares in issue (No. of shares: September 30, 2018; 2,889
June 30, 2018: 2,889)
Brokerage Payable

AKD Investment Management Limited - Staff Provident Fund
Shares inissue (No. of shares: September 30, 2018, 284,046;

June 30, 2018: 284,04¢6)

Directors of the Company
Shares of the Company held

(No. of shares: September 30, 2018: 3,026,277;
June 30, 2018: 3,026,277)

Central Depository Company of Pakistan Limited (Custodian)
Fee payable (including transaction charges)

Javedan Corporation Limited - Common Directorship
Shares held by the Company
(No. of shares: September 30, 2018: 4,133,950;
June 30, 2018: 4,133,950)

Prosperity Weaving Mill Limited Common Directorship
Shares held by the Company
(No. of shares: September 30, 2018: 84,591;
June 30, 2018: 84,591)

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

(Un-audited)
September 30,
2018

Golden Arrow Selected Stocks Fund Limited - Quarterly Report Septemher 2018

(Audited )
June 30,
2018

(Rupees in '000")

2,434 2,573
317 334
16,592 16,592
122 403
600 600
119,414 119,414
10,464 10,464
14 14

11 -
1,420 1,420
15,131 15,131
72 71
155,932 147,995
2,326 2,199

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted
by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement
date (i.e. an exit price). Adoption of IFRS 13, has no affect on the financial statements.
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Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the balance sheet date. The estimated fair value of all other financial assets
and liabilities is considered noft significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between
those whose fair value is based on:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for
identical assefts or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

The table below analyse financial instruments measured at the end of the reporting period
by the level in the fair value hierarchy into which the fair value measurement is categorised:

---------------- As at September 30, 2018 ---------------.

Level 1 Level 2 Level 3 Total
ASSETS ) T T EE PR PP EEEEEE (Rupees in '000) -----=-mnccmncmnan-
Investment in securities -
at fair value throuah profit or loss 1.513.505 - - 1.513.505
1,513,505 - - 1,513,505
----------------- As at June 30, 2018 --------ncmnemnun
Level 1 Level 2 Level 3 Total
ASSETS e (Rupees in '000) ---------=-xmnmuom
Investment in securities -
at fair value throuah profit or loss 1,556,648 - - 1,556,648
1,556,648 - - 1,556,648

During the period ended September 30, 2018, there were no transfers between level 1 and
level 2 fair value measurements, and no transfers into and out of level 3 fair value measurements.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 27, 2018
by the Board of Directors of the Company.

GENERAL
Figures have been rounded off to the nearest thousand rupees.
The bifurcation of undistributed income into realised and unrealised income at the beginning

and end of the period as required by the NBFC Regulations has not been disclosed as such
bifurcation is not practicable.

Imran Motiwala Muhammad Munir Abdullah Abdul Karim

Chief Executive Officer Chief Financial Officer Director
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